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Cyclical Factors Reversing

ISM - Index of Manufacturing Activity
Index, above 50 indicates increasing activity
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Cyclical Factors Reversing

Industrial Production
Index, 2002=100, recession in gray
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Cyclical Factors Reversing

Inventory to Sales Ratio
Months of inventory at current rate of sales, recession in gray
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Stimulus No Small Part

Auto and Light Truck Vehicle Sales
Millions of vehicles, annual rate, NBER recession in
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Stimulus No Small Part

New Housing Starts

Thousands of units, recessions in gray
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Stimulus No Small Part
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Can Consumer Sustain?

US Consumption Spending

Percentage of gross domestic product
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Can Consumer Sustain?

Real Consumption and Confidence
Spending: Percentage change, Y-0-Y (Red), Left
U. Mich. Consumer Sentiment (Blue), Right
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Can Consumer Sustain?

Total Consumer Credit Outstanding
$ billions, recession in gray
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Credit Markets Still Impaired

Total Business and Industrial Loans
$ billions, recession in gray
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Not Just Cyclical

US Current Account Balance
Percentage of gross domestic product
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External

Real Goods Exports
2005 Chain Weighted Dollars, Census Basis
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External

Real Goods Imports
2005 Chain Weighted Dollars, Census Basis
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Challenges

Real Investment: Equipment and Software
Percentage change, Y-o0-Y, SAAR, recession in gray
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Jobless Recovery?

Nonfarm Payroll Growth
Thousands of employees, monthly change, recession in gray
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Challenges

Civilian Labor Force Participation Rate
Recession in gray
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Challenges

Civilian Labor Force Participation Rate
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Inflation Missing
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Remember the 1930’s
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Remember the 1930’s
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Oregon
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Oregon

Oregon Weight Distance Tax
Monthly, seasonally adjusted, Oregon recession in
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Oregon

Oregon Residential Building Permits
Monthly, seasonally adjusted,Oregon recession in gray
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Oregon

Oregon Residential Building Permits
Monthly, seasonally adjusted, Oregon recession in gray
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Oregon

KeyBank UO Index of Economic Indicators
Blue: UO Index, 1997=100, Left Axis
Gray: Probability of Oregon Recession, Right Axis o
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Oregon

KeyBank

e

UO Index of Economic Indicators, % Change

Blue: 6-Month Percentage Change, Annualized

Red: 6-Month Diffusion Index Declines More Than 50%
Gray: Probability of Oregon Recession, Right Axis
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Oregon

Oregon Nonfarm Payrolls
Thousands, Oregon recession in gray
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Oregon

Oregon and National Nonfarm Payroll Growth
Percentage change, Y-o-Y, monthly, 2007- 2009
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Oregon and National Nonfarm Payroll Growth
Percentage change, Y-o-Y, monthly, 2000 - 2009
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Oregon

Oregon and National Nonfarm Payroll Growth
Percentage change, Y-o-Y, monthly, 1991 - 1999
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Oregon

Per Capita Income
Percent of US, Bureau of Economic Analysis
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Conclusions

Basis of cyclical recovery forming, but:
=That recovery is tenuous, supported by govt. stimulus.
=Strong headwinds remain.
Headwinds, structural change suggest:
*Extended period of weak average growth.
*Persistent labor market weakness.

Risk of a series of W-shaped recoveries.
*Do not underestimate the power of stimulus on the upswing.

Sustained monetary stimulus (low rates).

Oregon tied to national trends; threat of jobless recovery very high.
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